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We began the preface to our first edition of Foundations of

Economics by attempting to answer a question that we

thought would be on many people’s minds: Why? With

Michael’s book, Economics, Sixth Edition, an established,

best-selling text, why on earth would we write a new

book? 

In retrospect, as we publish the Second Edition of

Foundations of Economics, we find ourselves wondering

more and more why we didn’t write Foundations sooner. The response from the

economics community has been tremendous. Clearly, many of you agree with

our view that 

• Most introductory economics textbooks try to do too much;
• Students too frequently get lost in a sea of detail; and
• Economics is a subject that can be learned only by doing it.

We have encountered this view from our own students, and we have heard

it echoed by literally hundreds of colleagues across the United States and

throughout the world. But creating a teaching and learning system that takes

this view seriously is no easy task. Foundations of Economics is the result of our

best effort to do so and to help students and teachers meet the challenges we all

face.

LOWERING THE BARRIERS TO ENTRY

Most economics professors want to teach a serious, analytical course that
explains the core principles of our subject and helps students apply these princi-
ples in their lives and jobs. We are not content to teach “dumbed-down” eco-
nomics. But most students drown rather than learn to swim when thrown into
the deep end of the pool. In this book and its accompanying learning tools, we
make painstaking efforts to lower the barriers to learning and to reach out to the
beginning student. 
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We focus on core concepts. We steer a steady path between an overload of
detail that swamps the students and a minimalist approach that leaves the stu-
dent dangling with too much unsaid. We explain tough concepts with the sim-
plest, most straightforward language possible, and we reinforce them with clear,
fully explained graphs. And we offer students a rich array of active learning
tools that provide alternative ways of accessing and mastering the material.

Focus on Core Concepts

Each chapter of Foundations concentrates on a manageable number of main ideas
(most commonly three or four) and reinforces each idea several times through-
out the chapter. This patient, confidence-building approach guides students
through unfamiliar terrain and helps them to focus their efforts on the most
important tools and concepts of our discipline.

Diagrams That Tell the Whole Story

We developed the style of our diagrams with extensive feedback from faculty
focus group participants and student reviewers. All figures make consistent use
of color to show the direction of shifts and contain detailed, numbered captions
designed to direct students’ attention step by step through the action. Because
beginning students of economics are often apprehensive about working with
graphs, we have made a special effort to present material in as many as three
ways—with graphs, words, and tables—in the same figure. And in an innova-
tion that seems necessary but is to our knowledge unmatched, nearly all of the
information supporting a figure appears on the same page as the figure itself.
No more flipping pages back and forth!

Many Learning Tools for Many Learning Styles

Our text and its integrated print and electronic learning package recognize that
students have a variety of learning styles. Some learn easily by reading the text-
book; others benefit from audio and visual reinforcement. All students can profit
from an active learning approach. Your students’ textbooks come with access to a
suite of innovative learning tools, including tutorial software, an eText featuring
animated graphs with audio voiceovers, interactive quizzes, and more.

PRACTICE MAKES PERFECT

Everyone agrees that the only way to learn economics is to do it! Reading and
remembering doesn’t work. Active involvement, working problems, repeated
self-testing: These are the ingredients to success in this subject. We have struc-
tured this text and its accompanying electronic and print tools to encourage
learning by doing. The central device that accomplishes this goal is a tightly knit
learning system based on our innovative Checklist-Checkpoints structure.

Checklists

Each chapter opens with a Chapter Checklist—a list of (usually) three or four tasks the
student will be able to perform after completing the chapter. Each Checklist item
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corresponds to a section of the chapter that engages the student with a conversa-
tional writing style, well-chosen examples, and carefully designed illustrations.

Checkpoints

A full-page Checkpoint—containing a Practice Problem with Solution and a paral-
lel Exercise—immediately follows each chapter section. The Checkpoints serve
as stopping points and encourage students to review the concept and to practice
using it before moving on to new ideas. Diagrams and tables bring added clarity
to the Checkpoint problems and solutions. 

Each Checkpoint also contains a page reference to the corresponding mate-
rial in the Study Guide as well as a reference to the corresponding section of our
online learning environment. We describe these learning tools more fully below.

Chapter Checkpoints

At the end of each chapter, a Chapter Checkpoint summarizes what the student
has just learned with a set of key points and a list of key terms. It also contains a
further set of questions divided into three groups: Exercises, Critical Thinking,
and Web Exercises.

Conveying the Excitement

Students learn best when they can see the point of what they are studying. We
show the point in a series of Eye On… features. Current and recent events
appear in Eye on the U.S. Economy boxes. We place our present experience in
global and historical perspectives with Eye on the Global Economy and Eye on the
Past boxes. All of our Eye On… boxes connect theory with reality.

WHAT’S NEW IN THE SECOND EDITION

Much has happened in the world since the first edition of Foundations was writ-
ten. The Bush administration took office and spurred Congress to pass a large
and controversial tax cut package. For the first time in a decade, the U.S. econ-
omy slipped into recession in early 2001; many Americans saw their personal
wealth decline as the stock market fell. The tragic events of September 11, 2001,
left an indelible mark on our memories and brought far-reaching consequences
for our economy.

Foundations of Economics, Second Edition, seeks to make sense of these and
other major events of the early 2000s. Examples and data have been thoroughly
updated to provide students with a compelling and current text that reflects the
world that they live in.

In addition, we have made a number of improvements in coverage, organi-
zation, and structure, the most important of which we explain here.

Hardcover Economics Edition

By popular demand, Foundations is now offered as a single, hardcover volume,
Foundations of Economics. We retain, however, our much-liked innovation of dis-
tinct front ends for the micro and macro splits: The first four chapters of micro
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introduce the big ideas of microeconomics, and the first four chapters of macro
introduce the big ideas of macroeconomics.  The hardcover economics edition is
a synthesis of the two.

One-Semester Split

We were told by many that Foundations, with its focus on core concepts, would
be well-suited to a one-semester principles course that covers both micro and
macro. A one-semester split, Essential Foundations of Economics, will be available
in summer 2003.

Extensive Updating

Every chapter has been revised to ensure that the data used are the latest avail-
able. In most cases, our data run through 2002 and in some cases reflect events
at the beginning of 2003.

Reorganized and Expanded Coverage of Public Policy

We have expanded Part 3, “How Governments Influence the Economy,” and
reorganized the topics in this part. Chapter 7, “Government Influences on
Markets,” which explains the effects of price ceilings and price floors, has a new
section on production quotas. Chapter 8 unifies our explanation of the effects of
taxes and of incidence, efficiency, and equity issues in the design of the tax sys-
tem. Chapter 9 on externalities is largely unchanged. And Chapter 10 discusses
public goods and the free-rider problem along with a new section that explains
the problem of the commons. 

Expanded Coverage of Market Structure

Monopolistic competition and oligopoly, previously covered in one chapter, now
each have their own full chapter treatment (Chapters 15 and 16, respectively).
This expansion enables us to provide a more carefully paced presentation of the
material on the two market types that students encounter most frequently in
their everyday lives. It also enables a discussion that closely parallels our thor-
ough treatment of perfect competition and monopoly.

Streamlined Coverage of Inequality

Two chapters in the first edition—“Earnings Differences” and “Inequality,
Poverty, and Redistribution”—have been reworked and combined into a new
single chapter—“Inequality and Redistribution” (Chapter 19). This change
enables us to provide a more unified account of the sources of economic inequal-
ity, the trends in income differences, and the effects of redistribution policies.

More Prominent Placement of AS-AD

We provide an initial overview of the AS-AD model at the beginning of Chapter
23—our first macro theory chapter—to serve as the over-arching model for
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understanding macroeconomic performance in both the long term and the short
term. The model is developed in detail and used to explain the business cycle in
Chapter 29 and then used extensively to discuss stabilization policy issues in
Chapters 31–33. Chapter 23 continues to provide a clear explanation of the forces
that determine potential GDP and the natural unemployment rate.

Simplified Coverage of Money and Inflation

Chapter 28, “Money, Interest, and Inflation,” has been carefully revised to sim-
plify and strengthen our explanation of the relationship between money growth
and inflation in the long run and the distinction between short-run equilibrium
and long-run equilibrium in the money market.

The Business Cycle and Current State of the U.S. Economy

We have switched the order of our chapters on the Keynesian cross model and
multiplier (now Chapter 30) and the AS-AD model and the business cycle (now
Chapter 29). The AS-AD business cycle chapter includes a new “Eye on the U.S.
Economy” that describes the anatomy of the 2001 recession and slow recovery of
2002 and also looks at the factors to which the NBER paid special attention in
dating the onset of the 2001 recession.

Thorough Yet Self-Contained and Optional Coverage of
Keynesian Cross

Our coverage of the Keynesian cross is now located entirely within Chapter 30.
We offer a thorough treatment of this topic for those who wish to teach it. But
the material is optional. It gives the student a look behind the AD curve, an
explanation of the multiplier, and a discussion of the role of business inventories
in the adjustment process that follows a change in autonomous expenditure at a
business cycle turning point. The chapter also explains the relationship between
the AD curve and the AE curve.

Expanded Explanation of Supply Side Effects of Fiscal Policy

Chapter 31, which explains the effects of monetary policy and fiscal policy, con-
tains an expanded explanation of the supply side effects of fiscal policy. This
chapter also includes a discussion of the Bush 2003 tax cut proposals and an
account of the 2001–2002 interest rate cuts.

New Coverage of the Stabilization Policy Debate

Chapter 33, which reviews the debate on how best to use monetary policy and
fiscal policy, contains a new discussion of the idea that price level targeting
might result in greater stability of real GDP and so provide a “free lunch.” It also
explains the Taylor rule and the McCallum rule for monetary policy and com-
pares the operation of each of these rules with the Fed’s actual policy during the
1990s and 2000s.
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Bonus Web Chapter on Farms and Cities

A bonus Web chapter, “Farms and Cities,” provides an opportunity to apply the
concepts of elasticity of demand and supply, price floors, and externalities and
helps students appreciate the power of economics as an aid to understanding
everyday situations and problems.

Expanded End-of-Chapter Exercises

Because of the Checklist-Checkpoint organization of our text, we devote much more
space to review and problem solving than other texts. Nonetheless, in this new edi-
tion we have expanded our end-of-chapter exercises to three full pages. Two pages
offer a series of analytical exercises that parallel those in the Checkpoints, and one
page provides a rich array of Critical Thinking and Web Exercises. 

Expanded Web Resources

The Foundations Web site now delivers the e-Text—the entire textbook—in PDF
format with hyperlinks to all the other components of our Web resources. We
have prepared a Flash animation accompanied by an audio explanation of every
figure in the textbook. We have created a set of new diagnostic quizzes for every
Checkpoint with feedback that includes hyperlinks to the e-Text and other Web-
based review materials. And we have provided a comprehensive set of Web
exercises with external links for every chapter.

Course Management with MyEconLab

Every student who buys a new textbook receives a prepaid subscription to
MyEconLab. New to the Second Edition of Foundations, MyEconLab delivers all
of the resources available on the Foundations Web site in a comprehensive
online course. Instructors who use MyEconLab gain access to powerful course
management tools, and their students gain access to additional learning
resources that we describe below.

ORGANIZATION

Our text focuses on core topics with maximum flexibility. We cover all the standard
topics of the principles of economics curriculum. And we do so in the order that is
increasingly finding favor in the principles course. We believe that a powerful case
can be made for teaching the subject in the order in which we present it here.

We introduce and explain the core ideas about efficiency and fairness early
and then cover major policy issues in a series of chapters that use only the tools
of demand and supply and the ideas of marginal benefit, marginal cost, and con-
sumer and producer surplus. Topics such as consumer choice and cost curves,
which are more technical, are covered later.

Extensive reviewing suggests that most teachers agree with us. But we rec-
ognize that there is a range of opinion about sequencing, and we have struc-
tured our text so that it works equally well if other sequences are preferred. 

Deciding the order in which to teach the components of microeconomics
involves a tradeoff between building all the foundations and getting to policy
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issues early in the course. There is little disagreement that the place to begin is
with production possibilities and demand and supply. We provide a carefully
paced and thoroughly modern treatment of these topics.

Following the order of this text, the course quickly gets to interesting policy
issues. Two further chapters lay the foundation: elasticity in Chapter 5 and a dis-
cussion of the efficiency and fairness of markets in Chapter 6. Introducing stu-
dents to both efficiency and fairness (equity) issues early in the course enables a
more complete and engaging discussion of topics such as price floors, price ceil-
ings, production quotas, taxes, externalities, public goods, and common
resources, all of which we cover in Chapters 7 through 10. Teaching this material
early in the course maintains student interest, directly serves the role of the prin-
ciples course as a foundation for citizenship, and provides an immediate payoff
from learning the demand-supply and related tools. Only when these policy
issues have been covered do we dig more deeply behind the consumption and
production decisions. 

Teachers who prefer to cover policy issues later in the course can skip
Chapters 6 through 10 and move straight from elasticity to consumer choice
(Chapter 11) and then on to the economics of the firm. The policy-related chap-
ters can be covered at any chosen point later in the course. The special Web chap-
ter on farms and cities can be covered at any time after Chapters 5, 7, and 9.

A flexibility chart for microeconomics on pp. xlii–xliii provides detailed
information that enables you to rearrange the chapters in a variety of ways. And
an alternative course chart on p. xliv offers some suggestions of other possible
paths through the book. 

In the coverage of macroeconomics, the organizing device is the idea that at
full employment, the real economy is influenced by only real variables and the
price level is proportional to the quantity of money. This idea has been incredi-
bly productive in advancing our understanding of both the full employment
economy and the business cycle. By having a firm understanding of the forces
that determine potential GDP, the student better appreciates the more complex
interactions of real and monetary factors that bring economic fluctuations.
Further, the student sees that the long-term trends in our economy play a larger
role in determining our standard of living and cost of living than do the fluctua-
tions around those trends.

The macro course divides naturally into three parts. The first explains the
real economy at full employment (potential GDP, investment, saving, the real
interest rate, and economic growth, including policies for achieving faster
growth). The second explains the money economy (determining the interest rate
in the short run and price level and inflation rate in the long run). The third
explains economic fluctuations (interactions between the real and monetary sec-
tors and stabilization policy issues).

Extensive reviewing suggests that most teachers agree with our view on
how to organize the course. But we recognize that there is a range of opinion
about sequencing, and we have structured our text so that it works equally well
if other sequences are preferred. Some teachers want to follow the measurement
material with the aggregate expenditure (fixed price level) model and aggregate
demand and aggregate supply. Money and economic fluctuations come next.
And the influences on potential GDP and economic growth either come last or
are omitted. Our text supports this sequence. After Chapter 22, it is possible to
jump to either Chapter 29 (AS-AD and the Business Cycle) or Chapter 30
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(Aggregate Expenditure). The money chapters (26, 27, and 28) can be covered
next followed by stabilization policy (Chapters 31, 32, and 33). 

A flexibility chart for macroeconomics on pp. xlii–xliii shows you how to
structure your course in a variety of ways. And an alternative course chart on
p. xlv offers some suggestions of alternative chapter sequences. 

A RICH ARRAY OF SUPPORT MATERIALS FOR THE STUDENT

Foundations of Economics is accompanied by the most comprehensive set of learn-
ing tools ever assembled. All the components of our package are organized by
Checkpoint topic so that the student may move easily between the textbook, the
Study Guide, eText, interactive tutorial, and online diagnostic quizzes, while
mastering a single core concept. 

The variety of tools that we provide enables students to select the path
through the material that best suits their individual learning styles. The package
is technology-enabled, not technology-dependent. Active learners will make
extensive use of the Foundations Interactive tutorial and the animated graphics of
eText, our online version of the textbook. Reflective learners may follow a print-
only path if they prefer. 

Study Guide 

Tom Meyer (Patrick Henry Community College) and Mark Rush of the
University of Florida have prepared the micro portion of the Study Guide and
Neil Garston (California State University–Los Angeles), Tom Larson (California
State University–Los Angeles), and Mark Rush have prepared the macro portion
of the Study Guide. The Study Guide is available in both print and electronic
formats. It provides an expanded Chapter Checklist that enables the student to
break the learning tasks down into smaller, bite-sized pieces; self-test materials;
expanded explanations of the solutions to the practice problems in the text; and
additional practice problems. To ensure consistency across the entire package,
the authors who wrote the questions for the Test Banks also wrote the self-test
questions for the Study Guide. 

Foundations Interactive

A Java and JavaScript tutorial software program that runs in a Web browser,
Foundations Interactive contains electronic interactive versions of most of the text-
book figures. The student manipulates the figures by changing the conditions
that lie behind them and observes how the economy responds to events.
Quizzes that use five question types (fill-in-the-blank, true-or-false, multiple-
choice, complete-the-graph, and numeric) can be worked with, or optionally
without, detailed feedback. Foundations Interactive is available through the
Foundations Web site and within the MyEconLab course.

Foundations Web Site

The Foundations Web site is a powerful and tightly integrated online learning
environment. For students, the site includes 
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• eText—the entire textbook in PDF format with hyperlinks to all the other
components of the Web site and with animated figures accompanied by
audio explanations prepared by us

• eStudy Guide—the entire Study Guide online
• Foundations Interactive—tutorials, quizzes, and graph tools that make curves

shift and graphs come to life with a click of the mouse
• Diagnostic quizzes for every Checkpoint with feedback that includes hyper-

links to the e-text, e-Study Guide, and Foundations Interactive
• Economics in the News updated daily during the school year
• Online “Office Hours”—ask a question via e-mail, and one of us will

respond within 24 hours!
• Economic links—links to sites that keep students up to date with what’s

going on in the economy and that enable them to work end-of-chapter Web
Exercises

MyEconLab course

MyEconLab delivers the entire content of the Foundations Web site in a course
management system. Students whose instructors use MyEconLab gain access
not only to the resources of the Foundations Web site, but also to 

• MathXL for Economics—a powerful tutorial to refresh students on the basics
of creating and interpreting graphs; solving applied problems using graphs;
calculating ratios and percentages; performing calculations; calculating aver-
age, median and mode; and finding areas

• Research NavigatorTM—a one-stop research tool, with extensive help on the
entire research process, including evaluating sources, drafting, and docu-
mentation, as well as access to a variety of scholarly journals and publica-
tions, a complete year of search for full-text articles from the New York Times,
and a “Best of the Web” Link Library of peer-reviewed Web sites

• eThemes of the Times—thematically related articles from the New York Times
accompanied by critical thinking questions

The Student Access Kit that arrives bundled with all new books walks stu-
dents step-by-step through the registration process.

The Econ Tutor Center

Staffed by qualified, experienced college economics instructors, the Econ Tutor
Center is open five days a week, seven hours a day. Tutors can be reached by
phone, fax, and e-mail. The Econ Tutor Center hours are designed to meet your
students’ study schedules, with evening hours Sunday through Thursday.
Students receive one-on-one tutoring on examples, related exercises, and prob-
lems. Please contact your Addison-Wesley representative for information on
how to make this service available to your students.

Economist.com Edition

The premier online source of economic news analysis, economist.com provides
your students with insight and opinion on current economic events. Through an
agreement between Addison-Wesley and The Economist, your students can
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receive a low-cost subscription to this premium Web site for three months,
including the complete text of the current issue of The Economist and access to
The Economist’s searchable archives. Other features include Web-only weekly
articles, news feeds with current world and business news, and stock market
and currency data. Professors who adopt this special edition will receive a com-
plimentary one-year subscription to economist.com. 

The Wall Street Journal Edition

Addison-Wesley is also pleased to provide your students with access to The Wall
Street Journal, the most respected and trusted daily source for information on
business and economics. For a small additional charge, Addison-Wesley offers
your students a 10-week subscription to The Wall Street Journal print edition and
The Wall Street Journal Interactive Edition. Adopting professors will receive a com-
plimentary one-year subscription to both the print and interactive versions.

Financial Times Edition

Featuring international news and analysis from journalists in more than 50 coun-
tries, the Financial Times will provide your students with insights and perspec-
tives on economic developments around the world. The Financial Times Edition
provides your students with a 15-week subscription to one of the world’s lead-
ing business publications. Adopting professors will receive a complimentary
one-year subscription to the Financial Times as well as access to the Online
Edition at FT.com.

A QUALITY-ASSURED SUPPORT SYSTEM FOR THE INSTRUCTOR

Our instructor resource tools are the most comprehensive, carefully developed,
and accurate materials ever made available. Foundations Interactive, the Study
Guide, the diagnostic quizzes on the Foundations Web site, the PowerPoint lecture
notes, the Instructor’s Manual, and the Test Banks all key off the Checkpoints in
the textbook. The entire package has a tight integrity. We are the authors of
Foundations Interactive, the diagnostic quizzes, and PowerPoint notes. We have
paid close attention to the design, structure, and organization of the Web site. And
we have helped in the reviewing and revising of the Study Guide, Instructor’s
Manual, and Test Banks to ensure that every element of the package achieves the
consistency that students and teachers need.

Instructor’s Manual

The Instructor’s Manual contains chapter outlines and road maps, answers to in-
text exercises, additional exercises with solutions, and a virtual encyclopedia of
suggestions on how to enrich class presentation and use class time efficiently.
The micro portion has been written by Carol Dole (State University of West
Georgia) and Mark Rush, and the macro portion has been written by Richard
Gosselin (Houston Community College) and Mark Rush.
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Three Test Banks

Three separate Test Banks are available for Foundations of Economics, with more
than 10,000 multiple-choice, true-false, numerical, fill-in-the-blank, short-answer,
and essay questions. New to this edition, integrative questions build on material
from more than one Checkpoint or more than one chapter. Mark Rush reviewed
and edited questions from seven dedicated principles instructors for microeco-
nomics and six for macroeconomics to form one of the most comprehensive test-
ing systems on the market. Our questions authors on the micro side are Seemi
Ahmad (Dutchess Community College), Sue Bartlett (University of South
Florida), Jack Chambless (Valencia Community College), Carol Dole (State
University of West Georgia), Paul Harris (Camden County Community College),
William Mosher (Assumption College), and Terry Sutton (Southeast Missouri
State University). Our questions authors on the macro side are Ali Ataiifar
(Delaware County Community College), Diego Mendez–Carbajo (Illinois
Wesleyan University), William Mosher (Assumption College), Terry Sutton
(Southeast Missouri State University), Cindy Tori (Valdosta State University),
and Nora Underwood (University of California–Davis). These Test Bank authors
also wrote questions for the Study Guide to ensure consistency.

PowerPoint Resources

We have created the PowerPoint resources on the basis of our 10 years of experi-
ence using this tool in our own classrooms. Every figure and table—every single
one, even those used in Checkpoint questions and solutions—is included in the
PowerPoint lecture notes. Many of the figures and tables are animated so that
you can build them gradually in the classroom. Key figures can be expanded to
full-screen size or shrunk to make space for text explanations at a single mouse
click during a lecture. We have determined the optimal build sequence for the
animated figures and have produced them with the same degree of clarity and
precision as the figures in the text.

The speaking notes sections of the PowerPoint files provide material from
the Instructor’s Manual on teaching tips and suggestions. 

MyEconLab 

New to the Second Edition of Foundations, MyEconLab delivers all of the interac-
tive resources available on the Foundations Web site in a comprehensive online
course. With MyEconLab, instructors can customize existing content and add
their own. They can manage, create, and assign tests to students, choosing from
our more than 10,000-question test bank, or upload tests they’ve written them-
selves. MyEconLab also includes advanced tracking features that record stu-
dents’ usage and performance and a Gradebook feature to see students’ test
results. Please refer to the Instructor Quick Start Guide or contact your Addison-
Wesley sales representative to set up MyEconLab for your course.

Videos

A comprehensive series of lecture videos accompanies the text. The videos fol-
low the same Checklist-Checkpoint format as the book itself and feature presen-
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tations by Robin Bade, Michael Parkin, Kaya Ford (Northern Virginia
Community College), Gary Latanich (Arkansas State University), Kirk Gifford
(Brigham Young University, Idaho), and Carol Dole (State University of West
Georgia). The videos are available on VHS tapes and on CD-ROM.

Overhead Transparencies

Full-color overhead transparencies of all figures from the text will improve the
clarity of your lectures. They are available to qualified adopters of the text (con-
tact your Addison-Wesley sales representative).

Instructor’s Resource Disk with Computerized Test Banks

This CD-ROM contains Computerized Test Bank files, Test Bank and Instructor’s
Manual files in Microsoft Word, and PowerPoint files. All three Test Banks are
available in Test Generator Software (TestGen-EQ with QuizMaster-EQ). Fully
networkable, the CD-ROM is available for Windows and Macintosh. TestGen-
EQ’s graphical interface enables instructors to view, edit, and add questions;
transfer questions to tests; and print different forms of tests. Tests can be format-
ted by varying fonts and styles, margins, and headers and footers, as in any
word-processing document. Search and sort features let the instructor quickly
locate questions and arrange them in a preferred order. QuizMaster-EQ, working
with your school’s computer network, automatically grades the exams, stores the
results on disk, and allows the instructor to view and print a variety of reports.

FastFax Testing

FastFax Testing is designed for instructors who do not have access to a computer
or an assistant who can help prepare tests for students. Simply choose from a
large pool of questions in the print test banks and include custom headers if you
like. Fill out the test information sheet that lists instructor-selected questions and
test preferences that describe how the test should be generated. You may even
request multiple forms of a test and receive answer keys for each one.

Turnaround time is usually 48 hours or less and test pages can be mailed or
faxed back to you by the date the test is needed. FastFax Testing is fast, reliable,
and free to qualified adopters of this text.

ACKNOWLEDGMENTS

Working on a project such as this generates many debts that can never be repaid.
But they can be acknowledged, and it is a special pleasure to be able to do so
here and to express our heartfelt thanks to each and every one of the following
long list, without whose contributions we could not have produced Foundations.

Mark Rush is our Study Guide, Instructor’s Manual, and Test Bank coordi-
nator and manager. He assembled, polished, wrote, and rewrote these materials
to ensure their close consistency with the text. He and we were in constant con-
tact as all the elements of our text and package came together. Mark also made
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many valuable suggestions for improving the text and the Checkpoints. His con-
tribution went well beyond that of a reviewer. And his effervescent sense of
humor kept us all in good spirits along the way. Working closely with Mark,
Tom Meyer, Neil Garston, and Tom Larson wrote content for the Study Guide
and Carol Dole and Richard Gosselin wrote content for the Instructor’s Manual.
Seemi Ahmad, Ali Ataiifar, Sue Bartlett, Jack Chambless, Carol Dole, Paul
Harris, Diego Mendez-Carbajo, William Mosher, Terry Sutton, Cindy Tori, and
Nora Underwood provided questions for the Study Guide and Test Banks.

The ideas that ultimately became Foundations began to form over dinner at
the Andover Inn in Andover, Massachusetts, with Denise Clinton and Sylvia
Mallory. We gratefully acknowledge Sylvia’s role not only at the birth of this
project but also in managing the entire development team. Denise has been our
ongoing inspiration for almost 10 years. She is the most knowledgeable econom-
ics editor in the business, and we are privileged to have the benefit of her enor-
mous experience.

The success of Foundations owes much to Victoria Richardson Warneck, our
outstanding sponsoring editor. We are in awe of Victoria’s extraordinary edito-
rial craft. It has been, and we hope it will for many future editions remain, a joy
to work with her.

Mary Clare McEwing has been our indomitable development editor, ably
assisted by Dottie Dennis. We said in the preface to the first edition that Mary
Clare had rounded up the best group of reviewers we’d ever worked with. We
are astounded to report that for this edition, she has surpassed even the high
standards she previously achieved. Mary Clare has steered the revision along
through several redrafts and polishes. And she began the design process with
focus groups that told us what teachers and students look for in the design of a
textbook.

Gina Kolenda converted the raw ideas into this outstandingly designed text.
Meredith Nightingale provided the detailed figure designs.

Jason Miranda did an incredible job as editor of our print supplements and
coordinated the work of our large team of coauthors.

Michelle Neil, Executive Media Producer, and Melissa Honig, our technol-
ogy gurus, have brought much to this project. Michelle spearheaded the effort to
set up MyEconLab, worked creatively to improve our technology systems, and
worked with our editors and us to develop our media strategy. Melissa built our
Web site and worked tirelessly to help develop the engine that drives
Foundations Interactive. They have both been sources of high energy, good sense,
and level-headed advice and have quickly found creative solutions to all our
technology problems.

Nancy Fenton, our ever cheerful, never stressed production supervisor,
ensured that all the elements eventually came together to bring our text out on
schedule. Sally Simpson, our electronic production administrator, performed her
magic to make our pages look beautiful. And Hugh Crawford oversaw the man-
ufacturing process and worked with the printers and binders to produce beauti-
ful, on-time books.

Our marketing manager, Adrienne D’Ambrosio, added enormous value, not
only by being acutely intelligent and having a sensitive understanding of the
market, but also by sharpening our vision of our text and package. As this revi-
sion was in progress, Adrienne moved on to become an economics acquisitions
editor, and Stephen Frail joined us as marketing manager. Jit Teo and Catherine
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Bernstock stayed late many nights fielding requests from the sales force, and
Kathy Kwack managed our online marketing efforts.

Our copy editor, Barbara Willette, and supplements copy editor, Sheryl
Nelson, gave our work a thorough review and helpful polish.

Richard Parkin, our technical illustrator, created the figures in the text, the
dynamic figures in the online version of the text, the illustrations in Foundations
Interactive, and the animated versions of the figures in the PowerPoint presenta-
tions and contributed many ideas to improve the clarity of our illustrations.
Laurel Davies created and edited the Foundations Interactive database and acted
as its accuracy checker and reviewer.

Jeannie Gillmore, our personal assistant, worked closely with us in creating
Foundations Interactive and the diagnostic Web quizzes and served as a meticu-
lous accuracy checker on the text, Study Guide, and Instructor’s Manual. Harry
Ellis of the University of North Texas, John Graham of Rutgers University, Kate
Krause of the University of New Mexico, Stephen McCafferty of Ohio State
University, and Paul Poast of Ohio State University also provided careful accu-
racy reviews.

Jane McAndrew, economics librarian at the University of Western Ontario,
went the extra mile on many occasions to help us track down the data and refer-
ences we needed. 

Finally, our reviewers, whose names appear on the following pages, have
made an enormous contribution to this text. In the many texts that we’ve now
written, we’ve never seen reviewing of the quality that we enjoyed on this proj-
ect. It has been a pleasure (if at times a challenge) to respond constructively to
their many excellent suggestions.

Robin Bade
Michael Parkin
London, Ontario, Canada
robin@econ100.com
michael.parkin@uwo.ca
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